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In order to maintain our home, we make many repairs and upgrades.  It is a good idea to keep an organized list of all the 
work that is done, so that you can see where your money is being spent.  In addition to this list, be sure to save all of your 
receipts and records for any improvements you make to your home. 

How Home Improvements Can Affect Your Taxes: 
 

Household Improvements 
 

Household Maintenance 

This information has been prepared by Lakes Publishing, LLC. The information provided is educational in nature and is not intended to be construed as, legal, tax or 
investment advice and does not necessarily represent the views of the presenting party. Specific state laws relevant to a particular situation may affect the applicability, 
accuracy or completeness of this information. Material presented is believed to be from reliable sources, but its accuracy is not guaranteed. If additional information is 
needed, the reader is advised to seek professional services. 

If you’ve lived in your house for many years, and if area housing prices have been gradually going up, over all those years, 
you may be facing a fairly large gain that could be minimized by including the improvements in the cost basis of the house. 
You generally can’t deduct the cost of a new roof, or any other home improvement, in the year when you spend the money. 
However, if you keep track of those expenses, they may help reduce taxes you may owe in the year when you finally sell your 
house. 
 
You should consult your tax advisor about whether you can include improvements in the cost basis of your home and what tax 
consequences, if any, might arise from the sale of your home. 
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